LOCATION OF INDUSTRIES IN INDIA

business and certain other categories was generally refused.**
In the opinion of the Finance Minister, the control was instru-
mental in preventing substantial amount of investible capital
from going into undesirable channels. Mr. Deshmukh felt
that control of capital issues was the only instrument in the
hands of the Government to regulate and control indiscrimi-
nate issue of bonus shares, which tendency had assumed in-
creasing dimensions since 1948.

TABLE   LXVTI.
Control of Capital Issues

Years
	Consents (Crores of Rs.) Industrial       Non-Industrial
	Refusals (Crores of Rs,) Industrial       Non-Industrial

1949 1950
 1951 (Six months)
 Total   ..
	41.12           21.90 59.66           15.06 22.66             7.99
	5.80             3.20 5,71             3.85 4.26             2.22

	123.44           44.95 168.39
	15.77             9.27 25.04

Another important aspect of the control is that it has
proved useful in regulating the investment of foreign capital
in India. Although the policy of the Government is to en-
courage investment of foreign capital in India^ and this has
been reiterated more than once, it is necessary that this en-
couragement should be given in a rational manner after an
examination of each case on its merits so that the limited in-
dustrial resources of the country may be utilized to the best
advantage of the nation. During 1950, out of 53 companies in-
volving foreign investment to the tune of Rs. 4.08 crores, 42
companies were granted consent and 11 were refused to the
extent of Rs. 73 lakhs. During the first half of 1951, out of 94
companies which applied for a total investment of Rs. 15,03
crores, 81 companies were granted consent, and 13 were
Defused.